NEWS RELEASE

Hunzehman, Putzier & Co., PLC today refeased an audif report on the City of Alta, lowa.

The City has implemented new reporting standards for the yvear ended June 30, 2004, with significant
changes in content and structure of the financial statements. The new financial statements now include a
Statement of Activities and Net Assets which provides information about the activities of the City as a whole,

The City’s receipts totaled $1,141.,443 for the year ended June 30, 2004, The receipts included $228,093 in
property tax, $86,476 from fax increment financing collections, $281,143 from charges for service, $229,857
from operating grants, contributions and restricted imterest, $131,980 from capital grants, contributions and
restricted interest, $144,835 from focal option sales tax, $16,279 from varestricted investment earnings. and
$22,780 from other general receipts.

Disbursements for the vear totaled 51,125,624, and tncluded $211,233 for public safety, $203.778 for public
works, and $128.034 for capital projects. Also, disbursements for business type activities totaled $265,384.

This report contains recommendations to the City Couneil and their indicated responses to the
recommendations.

A copy of the audit report is avaiiable for review in the office of Auditor of State and the City Clerk's office.
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Independent Auditor's Report

Ta the Honorable Mayvor and
Members of the City Council
Alta, lowa

We have audited the accompanying financial statements of the governmental activities, the business type
activities, sach major fund, and the aggregate remaining fund information of City of Alta, lowa, as of and for the
yvear ended June 36, 2004, which collectively comprise the basic financial statements of the City’s primary
povernment as Hsted in the table of contents. These financial statements are the responsibility of the City's
management, Our responsibility s & express opinions on these financial statements based on our audis.

Except as discussed in the following paragraph, we conducted our avdii in accordance with ULS. generaliy
accepted auditing standards, Chapter 11 of the Code of Towa, and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards and provisions requive that we plan and perform the andit to obtain reasonable assurance about whether
the financial statements are free of material masstatement. Ap audit includes examining, on a test hasis, evidence
suppoerting the amounts and disclosures in the financial statemems. An audit also weludes assessing the
accounting princinles used and significant estimates made by management, as well as evalualing the overall
financial statement prosentation. We believe our audit provides a reasonable basis for our opinions.

As described 1n Note 1, these financial statements were prepared on the basis of cash receipts and
disbursements, which 15 a comprehensive basis of accounting other than US. generally accepted accounting
principles. Also, as permitted by the Code of lowa, the secounting records of the Cily have not been mudited for
atl prior years. Accordingly, we were unable to satisfy ourselves as to the distribution by fund of the total fund
balance at July 1, 2003,

The financial statements referred to above include only the primary govermment of City of Alts, Towa, which
consists of all finds, organizations, institutions, agencies, departments, and offices that comprise the City’s legal
entity, The Onancial statements do not Include financial data for the CUhty’s legally separate component unils,
which accounting principles generally accepied in the United States of America require to be reported with the
financial data of the City’s primary government. As a result, the primary government financial statements do not
purport to, and do not, present fairly the financial position of the reportung entity of City of Alta, Towa, as of
June 34, 2004, and the changes in its financial position and ifs cash tlows, where applicable, for the vear then
ended 1 conformity with accounting principles generally accepted in the United States of America,.

In our opinion, except for the effects of such adjustments, if any, as might have been determined o be
necessary had we been able 1o verify the distribution by fund of the total fund balance at July 1, 2003, as
dizcussed in the preceding paragraph, the financial statements referred to above present fairly, in all material
respects, the respective cash basis financial position of the governmental activities, the business type activities,
each major fund, and the aggrepate remaining fund information for the primary government of the City of Alta, as
of lune 30, 2004, and the respective changes in cash basis financial position for the vear then ended in conformity
with the basis of accounting described in Note 1.
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As described in Note 9, during the year ended June 30, 2004, the City adopted Governmental Accounting
Standards Board Statement No. 34, Basic Financial Statements - and Management’s Discussion and Analysis - for
State and Local Governments; Statement No. 37, Basic Financial Statements - and Management’s Discussion and
Analysis - for State and Local Governments: Omunibug; Statement No. 38, Certain Financial Statement Note
Disclosures: and Statement No. 41, Budgetary Comparison Schedule - Perspective Differences.

In accordance with Government Auditing Standards, we have also issued onr report dated July 27, 2004 on
our consideration of City of Alta's internal control over financial reporting and our tests of its comphiance with
certain provisions of laws, regulations, and contracts. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

Budgetary comparison information on pages 17 through 18 18 not a required part of the basic financial
statements, but is supplementary information required by the Governmental Accounting Standards Board. We
applied lmited procedures, which consisted principally of inguiries of management regarding the methods of
measurement and presentation of the supplementary information. We did not audit the information and express
ne opinion on it

City of Alta, Iowa, has not presented Management’s Discussion and Analysis that accounting principles
generally accepted in the United States has determined is necessary to supplement, although not required to be
part of, the basic financial statements,

Our audit was performed for the purpose of forming an opinion on the financial statements that collectively
comprise the City’s basic financial statements. Other supplementary information inchided in Schedules 1 through
4 is presented for purposes of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in our audit of the basic linancial statements
and, in our opinion, is fairly stated, in all material respects, in relation fo the basic financial stalements taken as o
whole.

July 27, 2004



CITY OF ALTA
STATEMENT OF ACTIVITIES AND NET ASSETS - CASH RASIS
AS.OF ANDFOR THE YEAR ENDED JUNE 30, 2004

Program Receipts

Lxhibit A

Net (Dishursements} Receipts and
Changes in Cash Basis Net Assels

Operating
Grants
Coniributions
Charges for  and Resiricted
Disbursemenis Service teres

Functiony/Programs
Governmental Activities
Pubkhe safuy %
Public works
Culture and recrgation
Community and sconomic development

:3 3718 § 35,081

194,306

Capital
{ranis
Contributions
and Restricted

Interest

Governmental
Activities

§ {172,483
(8.24%)

(87,350)
(22,367

Business
Type
Astivities

$ (172,46%)

(&
(87.350)
(22,367}

245

Creneral zovermnent GG 106 - - - {95, 108) - {99,106}
Debt service %2983 - - - {82,985} - {82,985y
Capital projecis o trggxd - - _1%1ss50 3,946 - 3546
Total governmental activities 29831 229 837 i31.980 {468,370) - {463,571
Busincss type activities
Sewsr rental 7,751 - - - {19,900 {15 505
Solid wasie 103908 - - - 3,338 3,339
Community bailding 39,651 e - - 2,487 2487
Total business 1ype acuvites . 251,310 - . - {14,074) (14074
Total $ 1125624 % 281143 0§ 230837 % 3198 (468,570 {14,074) {482,644}
General Receipts:
Propeny tax levied for:
General purposes 328,083 -
Tax increment financing 86.476 -
Local eption sales tay 144,833 -
Untestnoied interest on investmants 10274 -
Bank [ranchise tax 633 -
Miscellaneous 22,147 -
Tatal general receipts 405,462 -
Change 19 cash bagis net assets 28,893 {14.074) 15819
Cash basis net assets beginning of vear 40264 103,028 305,679
Cash basis net assets end of year b 412,534 5 %8964 5 521468

{Continued)



Cash Basis Net Assets
Restricied:
Streets
{ither purposes
Unresiricted

CITY QF ALTA

STATEMENT OF ACTIVITIES AND NET ASSTTS - CASH BASIS

AS OF AND FORTHE YEAR ENDED JUNE 36, 2004

Program Receipis

Dxhibit A
{Continued)

Net {Eishursements) Recelpts and
Changes in Cash Basis MNet Asseis

Cherges for
Disbursements Seivice

See notes {0 (inancial statements,

7

Operating
{(Frants
Contributions
and Restricted

lerest

Capital
Cirants
Contributions
and Restricted

Business
Governmental Type
Activilics Agiiviges Taial

b 232100 & - 5 23210
46,426 - 40,426
160,007 £8.564 248,971

$ 432334 § Rgoe4  § 521 498




Exhibit B

Special Revenue

Local ther
Option Non-major
Hoad Sales Capital Governmental
Ceneral Lse Tas Projeats Funds Yol
Recoips:
Property taxes $238093 % - 3 - 8 - % - § 238063
Tax increment financing collections - - - - £6,476 86,476
{ther oty tax - - 144,833 - - 144 835
Licenses and permits a.884 - - - - 8,884
Use of money and property 17,018 - - - 22z 17,240
Intergovernmental 19,804 135,331 - 127034 - 102,160
Charges for service 19897 - - - - 19,857
Miscellaneous 75,843 - - 4,046 730 81,539
Toral receipts 370,539 155,331 144,835 131,980 #7448 890,133
Dishursemenis:
Cperaiing!
Public safety 210,733 - - - 5043 211,233
Public works 154 203,524 - - - 203,77%
Culure and recreation 112,673 . - - 82 112,737
Community and economic development - 22,387 “ - - 22,367
General goverament e 106 . - - - 95,106
Dbt service - - - - 82,984 82,085
Capital projects - - - 128,034 - 128,034
Towal dishursements 122,668 225 99t - 128034 £3,547 568,240
Excess (deficiency) of receipts over dishursements {32,129 (70,6601 144,535 3,946 3901 25,893
Oiher financing sources {uses):
Transfers in 260,880 - - 1,000 - 261,390
Transfers out {1,000} - £260,890} - - {261,300}
Total sther financing sources {uses) 259,850 - (Zal Zohy 1,000 - -
Net change in cash balances 207761 {70,660y (116,055} 4,846 3,001 29,801
Cash balances begimning of vear {47,754} 303,761 143,241 ) - L 4,391 402,641
Cash balances end of vear 164,007 $ 232,101 £ 27186 5 4048 3 8,294 § 4323534
Continned}



Cash Basis Fund Balances:
Unressrved:
General fand
Special revenue finds
Capital project fund
Pormanent fund
Tetal cash hasis fund balances

CITY OF ALTA
MENT OF CASH RECEIPTE, DISBURSEMENTS
AND CHANGES IN CARH BALANCES

CGOVERN
THE VI 2

Cemeral

5160607

Special Revenue

Local
Option
Road Sales

Capital

Projents

Gaovernmental

W

Oither

MNon-major

Funds

Exhibit B
(Contimned)

$ 180,007

- 232,101 27186 - 3.726 263013
- - - 4,046 -
2160007 §232101  $ 2718 0§ 4048 % £2364 % 437334

See notes 1o financial statements.
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CITY OE ALTA

STATEMENT QF QA‘SH RE*( FEPES DI%BURSFMY N

PLM}MJﬁKmé Lﬁl&

Operating receipts.
Use of money and property
Charges for service
Miscellaneous
Total operating receipts

Operating disbursements:
Business type activities

Net change in cash balances
Cash balances beginning of vear
Cash balances end of vear

Cash Basis Fund Balances

Fxhibit C
ASOF AND FOR THE YEAR ENDED JUNE 30, 2004
Sewer Solid Community
Rental Wasle Building Total
- $ § 58953 5 58833
87,751 103,908 - 191,659
- - 698 698
87,751 103,908 59,651 251,310
107,651 100,569 57,164 265,384
(19,900) 2,487 {14,074}
58,652 40,234 103,038
$ 38752 0§ 7491 § 42721 & 88,964
$ 38752 5 7491 § 42721 $ 88,964

Unreserved

See notes to financial statements.
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CITY OF ALTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

Summary of Significant Accounting Policies

City of Alta is a political subdivision of the State of lowa located in Buena Vista County. It was first
incorporated in 1878 and operates under the Home Rule provisions of the Constitution of lowa. The
City operates under the Mayor-Council form of government with the Mayor and Council Members
elected on a non-partisan basis. The City provides numerous services to citizens including public
safety, public works, culture and recreation, community and economic development, and general
government services.

A

B,

Reporting Entity

Except as discussed below, for financial reporting purposes, City of Alta has included all funds,
organizations, agencies, boards, cominissions, and authorities except as noted below. The City
has also considered all potential component units for which # is financially accountable, and other
organizations for which the nature and sigrificance of their relationship with the City are such that
exclusion wounld cause the City’s financial statements to be misleading or incomplete. The
Governmental Accounting Standards Board has set forth criteria to be considered in determining
financial accountability. These criteria inciude appointing a voting majority of an organization's
governing body, and (1) the ability of the City fo impose its will on that organization or (2) the
potential for the organization to provide specific benefits to, or impose specific financial burdens
on the City.

These financial statements present the City of Alta (the primary government) and exclude ali
component units. The component unit discussed below is not included in the City’s reporting
entity although its operational or financial refationship with the City is significant.

Excluded Component Unit

The Alta Municipal Utilities was established under Chapter 388 of the Cede of lowa. is legally
separate from the City, but has the potential to provide specific benefits to, or impose specific
burdens on the City. The Utility is governed by a five member board appointed by the Mayor and
approved by the City Council. The Utility’s operating budget is subject to the approval of the
City Council. Complete financial statements of the individual component unit, which will issue
separate financial statements, can be obtamed from the Utility administrative office.

Jointly Governed Organizations

The City participates in several jointly governed organizations that provide goods or services to
the citizenry of the City but do not meet the criteria of a joint venture since there is no ongoing
financial interest or responsibility by the participating governments. City officials are members of
or appoint representatives to the following boards and commissions: Buena Vista County
Assessor’s Conference Board, Buena Vista County Joint Disaster Services Commission, Buena
Vista County E911 Service Board, and Buena Vista County Solid Waste Commission.

Basis of Presentation

Government-wide Financial Statements - The Statement of Activities and Net Assets reports
information on all of the nontlduciary activities of the City, For the most part, the effect of
interfund activity has been removed from this statement. Governmental activities, which are
supported by tax and intergoveramental revenues, are reported separately from business fype
activities, which rely to a significant extent on fees and charges for services.
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1. Summary of Significant Agcounting Policies - (Continued)

B. Basis of Presentation - {Continued)

The Siatement of Activities and Net Assets presents the City's nonfiduciary net assets. Net agsets
are reported in two categories:

Restricted net assets result when constraints placed on net asset use are either externally imposed or
fmposed by law through constitutional provisions or enabling legislation.

Unrestricted net assefy consist of net assets that do not meet the definition of the preceding,
category. Unrestricted net assets often have constraints on resources imposed by management,
which can be remmoved or moditied.

The Staterment of Activities and Net Assets demonstraies the degree to which the direct disbursements of
a given function are offset by program receipts. Direct disbursements are those clearly identifiable with
a specific funciion. Program receipts include (1} charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function and (2} grants,
contributions, and interest on investments restricted to meeting the operational or capital requirements of
a particular function. Property tax and other items not properly mcluded among program receipts are
reported instead as general receipts.

Fund Financial Statements - Separate financial statements are provided for governmental funds and
proprietary funds. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements. All remaining govermmental funds are
aggregated and reported as non-major governmental funds.

"Ihe City reports the following major governmental funds:
The General Fund ts the general operating fund of the City. All general tax receipts and other
receipts not allocated by faw or contractual agreement to some other fund are accounted for in this
fund. From the fund are paid the general operating disbursements, the fixed charges and the capital
improvement costs that are not paid from other funds.
Special Revenue;

The Road Use Tax Fund is used to account for road construction and maintenance.

The Local Option Sales Tax Fund is used to account for monies received to be used for capital
improvements and property tax relief.

The Capitat Projects Fund is utilized to account for all resources used in the acquisition and
construction of capital facilitics, with the exception of those financed through proprietary funds.

The City reports the following major proprietary funds:

The Solid Waste Fund accounts for the operation and maintenance of the City’s solid waste
collection activities.

The Sewer Rental Fund accounts for the operation and mainienance of the City™s waste water
treatment and sanifary sewer system,



CITY OF ALTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30,2004

1. Summary of Significant Agcounting Policies - (Continued)

1.

Basis of Presentation - (Continued)

The Community Building fund accounts for the operation and maintenance of the City’s
Community building.

Measurement Foeus and Basig of Accounting

The City of Alta maintains its financial records on the basis of cash receipts and disbursements and the
financial statements of the City are prepared on that basis. The cash basis of accounting does not give
effect to accounts receivable, accounts payable, and accrued ftems. Accordingly, the financial statements
do not present financial position and results of operations of the funds in accordance with 1.5, generally
accepted accounting principles.

Proprietary funds distinguish operating receipts and disbursements from non-operating items. Cperating
receipts and disbursements generally result from providing services and producing and delivering goods
in conpection with a proprietary fund’s principal ongoing operations. All receipts and disbursements not
meeting this definition are reported as non-operating receipts and disbursements.

Budeets and Budegetary Accounting

The budgetary comparison and related disclosures are reported as Required Supplementary Information.
During the vear ended June 30, 2004, disbursements exceeded the amounts budgeted in the culture and
recreation, general government, and business type activities functions.

Cash

The City's deposits in banks at June 30, 2004 were entively covered by Federal depository insurance, or by the
State Sinking Fund in accordance with Chapter 12C of the Code of lowa. This chapter provides for
additional assessments against the depositories to insure there will be no loss of public funds.

The City is authorized by statute to invest public funds in obligations of the United States government, its
agencics and instrumentalities; certificates of deposit or other evidences of deposit at federally insured
depository institutions approved by the City Council: prime eligible bankers acceptances; certain high rated

commercial paper; perfected repurchase agreements; certain registered open-end management investment
companies; certain joint investment trusts; and warrants or improvement certificates of a drainage distriet.

The City had no investments meeting the disclosure requirements of Governmental Accounting Standards
Board Statement No. 3.



CITY OF ALTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2004

3.  Bonds Pavable

Annual debt service requirements to maturity for the tax increment financing revenue bonds are as follows:

Year Ending Tax Increment Financing (T1F) Bonds

June 30, Principal Interest

2005 $ 39,690 318,469

2006 42,569 15,590

2007 45,658 12,500
2008 47,214
2009 45,142
2010 __46.800
Total $267.073

The urban renewal tax increment financing revenue bonds were issued for the purpose of defraying a portion
of the costs of carrying out the urban renewal projects of the City. The bonds are payable solely from the
income and proceeds of the Special Revenue, Urban Renewal Tax Increment Fund and the taxes to be paid
into the fund in accordance with Chapter 403.19 of the Code of Towa. The proceeds of the urban renewal tax
increment financing revenue bonds shall be expended only for purpeses which are consistent with the plans of
the City’s urban renewal area. The bonds are not a general obligation of the City, however the debt is subject
to the constitutional debt limitation of the City.

4, Pension and Retirement Beneliis

The City contributes to the lowa Public Employees Retirement System (JPERS) which is a cost-sharing
multiple-employer defined benefit pension plan administered by the State of lowa, IPERS provides
retitement and death benefits which are established by State statute 1o plan members and beneficiaries.
IPERS issues a publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to IPERS, P.O. Box 9117, Des Moines,
Towa, 50306-9117.

Plan members are required to coniribute 3.70% of their annual salary and the City is required to contribute
5.75% of annual covered payrofl except for police employees, in which case the percentages are 5.93% and
8.90%, respectively, Contribution requirements are established by State statute. The City’s contribution to
[PERS for the vear ended June 30, 2004 was $19,417 equal to the required contribution for the year.

5. Compensated Absences

City emplovees accumulate a limited amount of earned but unused vacation hours for subsequent use or for
payinent upon termination, retirement, or death. These accumulations are not recognized as disbursements

by the City until used or paid. The City's approximate liability for carned compensated absences payable to
employees at June 30, 2004, primarily relating to the General Fund, is as follows:

Type of Bepetit Amount

Vacation £8.561

The liability has been computed based on rates of pay as of June 3¢, 2004

14



CITY OF ALTA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2004

6. Interfund Transfers

The detail of interfund transfers for the vear ended June 30, 2004 is as follows:

Transfer to Transfer from Amount
General Special Revenue:

Local Option Sales Tax 260,890

Capital Projects General 1000

Transfers generally move resources from the fund statuterily required to collect the resources to the fund
statutorily required to disburse the resources.

7. Risk Management

City of Alta is exposed 1o various risks of loss related to torts; thefl, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. These risks are covered by the purchase of
commercial insurance, The City assumes lability for any deductibles and claims in excess of coverage
limitations. Settled claims from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.

8. Landfill Avreement

The City participates in an agreement with the Buena Vista County Solid Waste Commission, a political
subdivision created under Chapter 28F of the Code of lowa. The purpose of the Commission includes
providing economic disposal of solid waste produced or generated within the member county and
municipalities. Payments to that commission totaled $40,564 during the year ended June 34, 2004,

The County has guaranteed closure and post closure costs of the landfill as per Chapter 111.6(7) of the fowa
Code. The total costs have been estimated af approximately $182,790 and 3817,.200, respectively as of June
30, 2003, which is the latest information available. The landfill has an estimated remaining life of five years
as of June 30, 2003.

9. Accounting Chanee and Restatements

Governmental Accounting Standards Board Statement No. 34, Basic Financial Statements - and
Manasement’s Discussion and Analvsis - for State and Local Governments; Statement No, 37, Basic
Financial Statements - and Management’s Discussion and Analysis - for State and Local Groyermnents:
Omunibus; Staternent No. 38, Certain Financial Statement Note Disclosures, and Statement No. 41, Budgetary
Comparison Schedule - Perspective Differences, were implemented for the year ended June 30, 2004, The
statements create new basic financial statements for reporting the City’s financial activities. The financial
statements now nclude a government-wide financial statement and fund financial statements which present
information for individual major funds rather than by fund type. Non-major funds are presented in totat in
one column.




REQUIRED SUPPLEMENTARY INFORMATION
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CITY OF ALTA
BUDGETARY COMPARISON SCHEDIZE OF RECTIPTS, DISBURSEMENTS
AND CHANGES IN BALANCES -

BUDGET AND ACTUAL (CASH BASIS - ALL GOVEL
LNQWMMS
REGUIRED 81 MEN CINFORMATION
YEAR ?\_L}ED#LNE 30,2004

Governmental  Proprictary Finalto
Funds Funds RBuderted Amounis Net
Actual Actual Net i Final Trring
Receips:
Property iax S 228093 0§ - § 228093  S223ROB S 223808 4,283
Tax increment financing collections 86,476 - 86,476 3,535 (1535 {4,055
Ciher city lax : 144,833 - 144 835 116,020 116,020 28815
ticenses and permits 5,884 - 9,854 4,843 4843 5,041
Use of money and property 17,240 38,933 76,193 58400 5K 400 17.793
Intergovernmental 02,169 - 302,169 207,001 372,061 (A9.892Y
Charges Tor servies 19,897 181,639 211,536 184,860 184 860 26,696
&liscellansous B3 695 82237 38,787 Ry 43,450
Total receipts 890,133 251310 1,141,443 23314 1085114 52,129
{[ishursements;
Public safoty 211,233 - 211,233 219222 234,232 22,999
Public works 203,778 - 203,778 257,102 2573402 53324
Culture and recreation 112,737 - 142,737 111,323 323 {1,414
Comunity and economic development 22,367 - 22367 25,029 2,667
General government 59,106 - 992,106 98755 {3351
Debt service E2,985 - 82,085 60,333 1.550
Capital projecis 128,024 - 12R.034 - 21,968
Business type activities - 263384 68384 25651 £39,731%
Total dishurserents E60.230 265384 L125624 964 629 4.0t
Net change in cash balances 29,893 {14,074} 15819 {100,313) 16,134
Balauces, beginning of year 402,64 163038 58,676 4789 300 26,379
Bajances, cnd of vear 3 4323524 5 8aad $ 521.49% & AYR 983 F 142513

See sccompanying indepondent auditor’s repon.
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CITY OF ALTA
NOTES TO REQUIRED SUPPLEMENTARY
INFORMATION - BUDGETARY REPORTING
JUNE 30, 2004

In accordance with the Code of Fowa, the City Council annually adopts a budget on the cash basis following
required public notice and hearing for all funds except Internal Service Funds and Fiduciary Funds, The
annual budget may be amended during the vear utilizing similar statutorily prescribed procedures.

Formal and legal budgetary control 1s based upon ten major classes of disbursements known as functions,
not by fund or fund type. These ten functions are: public safety, public works, health and social services,
culture and recreation, community and economic development, general government, debt service, capital
projects, business type activities, and non-program. Function disbursements required to be budgeted
include disbursements for the General Fund, Special Revenue Funds, Debt Service Fund, Capital Projects
Funds and Proprietary Funds. Although the budget document presents function disbursements by fund, the
legal level of control is al the aggregated function Ievel, not by fund, Thring the vear, one budget
amendment increased budgeted dishursements by $193,000. The budget amendment is reflected in the final
budgeted amounts.

Daring the year ended June 30, 2004, disbursements exceeded the amounts budgeted in the culture and
recreation, general government, and business type activities functions.
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STATEMENT.OF
AMMMWALAMCL&
N¢ QNM&!DE Pzﬁ}YﬂKMMLJ},{ i;i&h EMI:-LDS Schedule 1
Special Revenue Permanent
LLE, Forfeiture Library Total
Receipts:
Tax increment financing collections 586476 § - s - % 86,476
Use of money and property - . 222 222
Miscellaneous - 750 - 750
Total receipts 86,476 750 222 87,448
Dishursements:
Operating:
Public safety - 300 - 500
Culture and recreation - - 62 62
Debt service 82,985 - - 82,085
Total disbursements 82,985 500 652 83,547
Net change in cash balances 3,491 250 160 3,901
Cash balances beginning of year - (15) 4,408 4,393
Cash balances end of year $ 3461 & 235§ 4568 0§ 8294
Cash Basis Fund Balances
Unreserved:
Special revenue funds $ 3491 % 235§ - $ 3,726
Permanent fund - - 4,568 4,508
Total cash basis fund balances $ 3,491 % 235 0§ 4568 0§ 8,294

See accompanying independent auditor's report.
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COY OFALTA
SCHEDULL OF INDEBTEDNESS Schedule 2
YEAR ENDED JUNE 30, 2004

Ameount Bajance Tssued Redeemed Balance luterest
Date of Interest Origmally  Beginning During During End Interest Due and

hiipatio lssue Raies Issued Of Yes Year Yeusr Of Year Paid Unpaid

Urban renewal tax increment
fmancing {TiF} revenue bonds:

Gull Wing December 1, 1993 7.00% § 19500 % 327 0% - £ 3227 % - % 4 5 -

West Link Julv 1, 1996 7.00% 38.000 28,560 - 5,135 23,421 1,811 -

Melanders November 25, 1997 6.00% 26,000 14,647 - 3,402 11,245 005 -

Alia Investors, L.C. December 31, 1490 TR __ZB0.000 7,728 - 45318 232 407 -
$ 283,500 4136 % . $ S7456 8§ 26707} 3 s -

See accompanying independent audilor's report.

-
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CITY OF ALTA
BOND MATURITIES Schedule 3

Urban Renewal Tax
Increment Financing (T1¥)
Revenue Bonds

Issued July 1, 1996 Issued November 25, 1997

Year

Ending Interest Interest Interest

June 30, Rates Amount Rates Amount Rates Amounit Total
2005 7.00% 0§ 4,691 6.00% 3 2,968 7.25% § 32,031 $ 39,690
2006 7.00 5,023 6.00 3,149 7.25 34,395 42,569
2007 7.00 5,383 6.00 3,341 7.25 36,934 45,658
2008 7.00 5,767 £.00 1,787 7.25 39,660 47,214
2009 7.00 2,555 - 7.23 42,587 45,142
2010 e e e 125 LLA6800 36,800

$_23421 S 11245 $ 232407 $267.073

See accompanying independent auditor's report.
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CITY OF ALTA

LSCHEDULE OF CASH RECEIPTS, DISBURSEMENTS
AND CHANGES INCASHBALANCES
AGENCY YUNDS Schedule 4
AS OF AND FOR THE YEAR ENDED JUNE 30, 2004

Summer

Baseball Benefits Trees

Program Accouni Forever Total
Receipts $31,438 § 4526 % 3327 § 39,201
Disbursements 32,398 3,357 2,664 38419
Net change in cash balances (960} 1,169 H63 R72
Cash balances begioming of vear 11,634 695 1,716 14,048
Cash balances end of year Pi10o674 5 1867 § 2,379 § 14020

See accompanying independent auditor's report.
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING

To the Honorable Mayor and
Members of the City Council
Alta, Towa

We have audited the primary goversment financial statements of City of Ala, lowa, as of and for the year
ended June 30, 2004, and have issued our report thereon dated July 27, 2004, Qur report on the financial
statements, which were prepared in conformity with an other comprehensive basis of accounting, expressed a
qualified npinion since we were unable to satisfy curselves as to the distribution by fund of the total fund balance
at July 1, 2003, Except as noted in the Independent Auditor’s Report, we conducted our audit in accordance with
U8, generally accepted auditing standards, Chapter 11 of the Code of lowa, and the standards applicable to
financial andits contained in Government Auditiog Standards, issued by the Compiroller General of the United
States.

Compliance

As part of obtaining reasonable assurance about whether City of Alta’s financial statements are free of
material misstatement, we performaed tests of its compliance with certain provisions of laws, regulations, and
contracts, noncompliance with which could have a direct and material effect on the determination of tinancial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards. However, we noted
certain immaterial instances of noncompliance that are deseribed in Part 11 of the accompanying Schedule of
Findings.

Comments involving statutory and other legal matters about the City’s operations for the vear ended
Tung 30, 2004 are based exclusively on knowledge obtained from procedures performed during our audit of the
financial statements of the City. Since our audit was based con tests and samples, not alf transactions that might
have had an impact on the comments were necessarily andited. The comments involving statuiory and other legal
matters are not infended 10 constitute legal interpretations of those statutes, Prior statutory comments have been
resolved except for items 1H-B-04 and 11-H-04.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Alta’s internal control over financial reporting
in order to determine owr anditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal controf over financial reporting. However, we noted
certain matters involviag the internal control over Nnancial reporiing and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, iu cur judgment, could
adversely affect City of Alta’s ability to record, process, summarize, and report financial data consistent with the
assertions of management in the financial statements. Reportable conditions are described in Part 1 of the
accompanying Schedule of Findings.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a refatively low level the risk that misstatements in amournts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of pecforming their assigned functions. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control that might be
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, of the reportable conditions described above, we believe item I-
A-04 is a material weakness, Prior reportable conditions have been resolved except for items [-A-04, 1-B-04, and
i-C-04,

This report, a public record by law, is intended solely for the information and use of the officials, employees,
and citizens of City of Alta and other parties to whom City of Alta may report. This report is not intended to be
and should not be used by anyone other than these specified parties.

We would fike to acknowledge the many courtesies and assistance extended to us by personnel of City of
Alta during the course of our audit.

Should you have any questions concerning any of the above matters, we shall be pleased to discuss them
with you at your convenience.

¥

July 27, 2004
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City of Alta
Schedule of Findings

Year Ended June 30, 2004

Part I Findings Related to the Financial Statements:

INSTANCES OF NONCOMPLIANCE:
No matters were neted,
REPORTABLE CONIDHTIONS
I-A-04  Segregation of Duties - One important aspect of internal control is the segregation of duties
among cmployees to prevent an individual employee from handling duties which are

incompatible. We noted that bank deposits, opering mail, recording receipts and disbursements,
checks and payroll preparation. and bank reconciliations are all handled by one dividual.

Recommendation - We realize that with a limited number of office emplovees, segregation of
duties is ditficalt. However, the City should review its control procedures 1o obtain the
maximum internal control possible under the circumstances.

Response - Due to Hinited office personnel, segregation of duties is difficult. Thorough review of
the financial reports will be done monthly. We will try to achieve segregation of duties by
associating duties with the office employees of the municipal utility.

FB-04  Community Building Concessions - Because of the large volume of cash transactions and the
lack of control over reccipts in the concessions income, it is very difficult to determine the
accuracy of this income.

Recommendations - The City shovld review this sitmation and closely monitor the activity at the
community building to determine that approved procedures are being followed and that adequate
control over this operation is maintained.

Respeonse - We will atlempt to closely monitor the activity 1o determine that approved procedures
are being followed. We will continue to periodically take inventory and check it against revenue
to allow for better control.

Conclusion ~ Response accepted.

I-C-04  Cancellation of Invoices - We noted that invoices were not marked paid to help prevent duplicate
payment.

Recommendation - All invoices should be property canceled o prevent reuse.

Response - The accounts payable invoices are date stamped when they are reviewed and
approved by the Council. The payroll mvoices will also be handled this way to prevent duplicate
payment.

Conglusion - Response accepted.
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City of Alta
Schedule of Findings

Year Ended June 30, 2004

Part 11; Other Findings Related to Statutory Beporting:

1-A-04

I1-B-04

11-C-04

11-13-04

[1-E-(4

1-F-04

JI-GG-04

Official Depositories - A resclution naming official depositories has been adopted by the City.
The maximum deposit amount stated in the resolution was not exceeded during the year
ending June 30, 2004,

Certified Budget - Disbursements during the year ended June 30, 2004 exceeded the amount
budgeted in the culture and recreation, general government, and business type activities
functions. Chapter 384.20 of the Code of Jowa states in part that public monies may not be
expended or encumbered except under an annual or continuing appropriation,

Recommendation - The budget should have been amended in accordance with Chapter 384.18 of
the Code of fowa before disbursements were allowed to exceed the budget.

exceeded that final amendment. A special effort wiil be made to see that the City of Altais in
compliance with Chapter 384.20 of the Code of fowa i the future.

Conglusion - Response accepted.

Questiopable Disbursements - We noted no dishursements that may not meet the requirements of
public purpose as defined in an Attorney General’s opinlon dated April 25, 1979,

Travel Expense - No disbursements of City money for travel expenses of spouses of City
officials or employees were noted.

Business Transactions - We noted no business fransactions between the City and City officials or
employees.

Bond Coverage - Surety bond coverage of City officials and employees &s in accordance with
statutory provisions. The amount of coverage should be reviewed annually to insure that the
coverage 1s adequate for current operations.

Deposits and Investments - We noted ao instances of non-compliance with the deposit and
investment provisions of Chapter 128 and 12C of the Code of lowa and the City’s investment
policy.
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City of Ala
Schedule of Findings

Year Ended June 30, 2004

Part 11 Other Findings Related to Statutory Reporting: (Continued)

[1-H-04  Excess Balances - The following fund has a balance at June 30, 2004 in excess of one vear’s
expenditures:

Special Revenue - Road Use Tax

Recommendation - While it appears that this fund may have an excessive balance, this can
usually be justified if the City has a specific plan for futare expenditures. The City should
consider the necessity of maintaining this substantial balance and, where financially feasibie,
comnsider reducing the balance in an orderly manner.

Response - The City of Alta is of the opinion that the Road Use Tax Fund does not have an
excessive balance. We have reduced the fund balance by about 25% {$100,000) since this was
noted in the 2000 audit. Fifty thousand dollars of the Road Use Tax Fund balance is carmarked
for Main Street inprovements. This fund balance will continue to be monitored.

Conelusion - Response accepted.
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